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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION

AT RICHMOND, MARCH 19, 2001

COMMONWEALTH OF VIRGINIA

At the relation of the

STATE CORPORATION COMMISSION CASE NO. PUE980813

Ex Parte:  In the matter of considering
an electricity retail access pilot
program – Virginia Electric and
Power Company

ORDER GRANTING EXTENSION OF TIME TO FILE REPORT

By Order dated April 28, 2000, the State Corporation Commission (“Commission”)

approved a pilot program for electric retail access ("pilot program") for Virginia Electric and

Power Company (“Virginia Power” or “Company”).  Among the features of the pilot program

was a wires charge to be added to the bills of customers who switch to, and take generation

services, from a competitor service provider ("CSP") licensed by the Commission.

In the April 28 Order, the Commission considered Virginia Power's proposed

methodology for projecting the market price of generation which is used to calculate the wires

charge.  The Commission determined that for the purpose of the pilot program, the projected

market prices should be based on historical wholesale prices for electricity.  The Commission

further determined that the projected market prices should not be adjusted for transmission

losses, transmission charges, and other ancillary service costs, because the Company had failed

to meet its burden of providing the Commission with sufficient evidence upon which to
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determine and analyze the basis for these costs.  Therefore, the Commission directed Virginia

Power to work with Commission Staff to track and study any transmission losses, transmission

charges, and other ancillary service costs associated with selling energy that would become

available due to the departure of the Company's retail customers who elect to take generation

services from a CSP ("displaced energy").   Further, the Commission required the Company to

submit a detailed report regarding the magnitude and basis for the costs related to sales of

displaced energy on or before April 1, 2001.

On March 9, 2001, Virginia Power filed a motion requesting an extension of time

("Motion") to submit its report of transmission losses, transmission charges, and other ancillary

services associated with sales of displaced energy from April 1, 2001, to May 15, 2001.  Virginia

Power stated that the requested extension of time would allow the collection of additional data,

making the Report more meaningful.  The Company explained that the study of transmission

losses, transmission charges, and ancillary service charges relating to the pilot program should

focus on the months since December of 2000, because only a limited amount of electric energy

was provided to pilot customers by CSPs in the months from October, when the Company began

receiving customer enrollments from CSPs, until December.  The Company stated that by

extending the time for filing the Report, the Company would be able to obtain two additional

months (January and February of 2001) of final billing information for inclusion in the Report.

Virginia Power stated that no party would be prejudiced by granting the Company an

extension of time.  The Company represented that Staff has stated that it does not object to such

an extension.
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NOW THE COMMISSION is of the opinion that the Motion should be granted.  We find

that the Company's rationale for requesting the extension is reasonable; moreover, Staff does not

oppose such an extension.

Accordingly, IT IS ORDERED that:

(1) Virginia Power shall file its report on transmission losses, transmission charges,

and other ancillary service costs, as required by our Order of December 28, 2000, on or before

May 15, 2001.

(2) This matter is continued for further orders of the Commission.


